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CERTIFICATIoN OF PASSAGE OF AN ACT qO:'TttE':GOYq*ff'*':

This is to cerdfy that Subetitute Bill No. 675, 'rAN ACT To EBfABiiSff.'*
TEN YEAR ALTERNATE ENERGY PTAN FOR GUAM, AND TO INCOAPONATB
THE U. S. DEPARTMENT OF ENERGY . TERRITORIAI, BNERGY
ASSESSMENT/FINAI REPORT AS AN INTEGRAT PART OT THE GI'AM
COMPREHENSIVE DEVELOPMENT PLAN,II
1984, duly and regularly paseed.

was ,on the 1st day of Dbcember

Senator and Actlng Legislatlve Seeretary
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Aet was reeelved by"the Governor thie
at 3:4{ otcloek /.m.
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Substitute by Commtttees on Energy, ''r'",

Utilities E Consumer Protection
and Rules

lntroduced by:
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AN ACT TO ESTABLISH A TEN YEAR ALTERNAI,IE. ' . '.

ENERCY PIJN FOR GUAM, AND TO.,i INCORFORA{]E
THE U.S. DEPARTMENT OF ENERGY TERRITQRIAL
ENERGY ASSESSMENT/FINAL REFORT AS '' AN' ' '

INTEGRAL PART OF THE GUAM COMPREIIENSIVE
DEVELOPMENT PLAN
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BE IT ENACTED BY THE PEOPLE OF THE TERRITORY tr GUAH:.:
section r. A new 12 o"o;oll:1".T r, Arilcte 3 t1 add;o 1" , 

,,,;,;a,,

Atternate Energy Plan ..1 , .,,j,, ,.,r : , ,l

58301. This Article shalt be known as the tAlternato: n"1gy ?lint
for Guam Act"

58302. Findings. The findings of th;, SGv€ftii&i$ **t 4-;n

Legislature are that:
(a). P.L. 16-119 requires the Guam Power AuthorlffiF'prepa'nitx'i ;

a Ten Year Alternate Energy Plan forGuam, and that tlie'Govern#: ;i

shall forward sald ptan to the Legislature to be conrii"1f ' f.Qf ;'r'r

codlfication Into law; and , sr ', ...,,],,::,.: .:: .::

[b). The Governor appointed an Atternate EncryyL;ftlk' b. : ,

research and prepare a Ten Year Alternate Eneqgy 
-Pllt 

thc

Alternate Energy Task Force has ldentlfied essentlallVt.; tt'p. ',samB,;:r',i

indigenous renewable energy

Comprehensive Development Plan

Assessment/Flnal Report and

implementatlon; and

resources as outlilo&t "'la the !
I i'

for Guam and the Terrltdriei:'Enet'!9y '

I a schedntq' for'
,' f'r".,.g*,; -, 
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(c).TheCornprehensiveDeve|opmentP|anror'GuamW85-..
presented to the Legislature by Governor Bordallo In 1978. That

Comprehenslve Development Ptan has been the workirtg,' d$@t for:,'l il

energy development slnce then, notwlthstandlng lts' nd.:t*tA,vlng been

officially adopted by resolution of the Legislature as of ;'the &tC d'thls ' ''

Act. The Comprehensive Development Plan for Guam lrrcorpgrat{ a' n'

section describing the energy situation on Guam In 1978;' *nd: outllnos-:'r'i,il

atternate energy options planned for the terrltory at thct tlme; and '

(d). The United States Department of Energy. lus idoptcd *e,
Territorial Energy Assessment/Final Report as its offlcial gs,ccfft*' bn'i'
development of alternate energy resources for the Insular; ffcrrttorto;
and

(e). The Congress of the
means of funding the studies

Assessment/Flnal Report; and
. .|;

(f). Studies have been conducted by gaverall

engineeringj companies which indicate that atternate cn€rgy forms m.y

be found among Guamrs indigenous regources and elsewheruf l,bJld , , ,. t:

(g). All studies indicatd that no sourcd of .'alteroits cntqgy:,ls 
',:

competitlve cost-wise with the present cost of generfitsrg powst'1- gslrlgr-': 'l:,,

current conventional sources of power prescntly availabtc on Guam t

and
(h). Guam has sufficient capacity for power generaUon"for the ';

foriseeable future, using conventional power sources; srld,,'ii' , '. ;' '.

[i]. The development of the Ten Year Alternate go*tby,'Pi,ln'hasi',14s

been accomplished wlthout the expenditure of any rtgni{tor*' lqcal i
funds thr:ough existlng governmental agencles; and

(i). The Government of Guam and Guam Power nUgrnrtty arc, ',

relattvely small and have no excess funds to experlment,, rvlfr new \:

forms of energy with local or Guam Power Authorlty Fund8., i

58303. The U.S. Department of Energyrs Terdtoflal -'Energy

Assessment/Final Report is hereby adopted as an integral part of the

Comprehenslve Develqpment Plan for Guam, thc latter tc hleby
adopted as the official guideline for alternate energy 'dev#qpffir!$:'fioP

i-ri:: r
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:.,i..l .,

,l j. ..:,' ..:i,r::
' ' I ll:" - 1': --:; ' !'1.;i

United States ls currintty |cr&tCcnlngr:; 
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the territory by the Seventeenth Guam Lqlstaturc, sr.tbfifultqtevg",to
the conditions contalned in this Act. . '' : .

88304. The Governor is hereby authorized' tgi. -.'lffth
development of a tong term energy plan for Guam ?d'ito ,:dtv9bp,:,

alternate energy sources without tegislative approval'tV 1trclf or:rt';n

conjunction with Guam Power Authority or prlvate compsnles, to the

extent that those alternative resources can be developd'5lttg p*Vate

funds or funds provided by the U. S. Corlgress th qf- U';S."r

Department of Energy, with local coordinatlon thrdiglt,|&A_ €uam '

Energy Office, in cooperation with Guam P.oYer Autllorltygt and'ottpr,
affected' agencies. The Energy Office is also autlrorlzed,l to dardopl

atternate energy sources using local funds approprlatad for that

-;*
',{

'j,I,t

.' . ::

The Guam Energy Office, in coordlnatlon'wf{fi other

government' agencles, shall coordlnate thc,' dcde$pincnt.;of.

energy resources and alternate energy rGsortrces rutllned
Year Alternate Energy Plan for Guam, whtch plan li hersy !

an element of the Comprehensive Devetoprlerht. P-fgn'' :fst" r 'i
' -t r ;

,. , ,i ,,i-.i_,gj

The LeElslature supports, in principle, tha'"

:lpurpose.
98305.

approprlate
conventional
ln the Ten

included as

Guam.

58306.

:i;

.i
of alternate energy, but is concerned that the 'altetTrto €nerEly

program not be a burden uPon the taxpayers, powefreofit$re*:g' end

residents of Guam. Therefore, the Governor, the Goveqnrf, t of Guam'rr l

and the Guam' Power Authority may enter into altenltt*':, €nstg)r

agreements to develop alternate energy or to purchase altcrnate cri€rgy

only if all of the following condltlons 5re met:

(1). Local funds of the Government of Guam or" thtr Oudffi'Poto#

Authority Funds may be used to develop alternate q-n€ttgy tsufecs'
(includlng powcr generated from wlndmllls, solar ponds;-and Occtn

Thermal Energy Conversion) as may be later, appf{tBlrtatld by' ,&e. ''
Legislature or approved by law for that speclflc purposc.".,, t'I

(Z). Any power produced or sold from alternata entfgY sollrce6

(including power generated fronr windmills, solar Fffi*.1'.tnl*, Oclan ''
Thermal Energy Conversion (OTEC) cannot be by .'Guam,

o!..ir
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Power Authority or the Government of Guam at a cost grlatcr than: thd

average cost of producing power found in the islanduide.ptiwff system 
"(notinc|usiveofbackupdiese|generators)'spec|f|callytt,retwoCabras

Units, the two Tanguisson Units, and the Plti Fower Plant.
(3). No contract may be signed by the GovenlmGnt of Guam 'or

the Guam Power Authority to develop or purchass pO*er frcn.alternate . '

energy sources (including power generated from wlndnllls, rsi*rrL podds,,-;

and Ocean Thermal Energy Converslon), ifrsuch contr"ilGt tlqtlt nlgi$3";6'|"|

increased expenses and costs for the Guam Power Autfiortty.,l Ho"such

alternate energy contract rnay be signed untll the board of dlt-?ctoig of '

the Guam Power Authority has so certified that thc €rGamant is

consistent with all bond covenants and that th€ prlcu foq,'

electricity pursuant to the agreement does not '6xceed i#lrhir1q61.,',:

1_r,'l

,":.!;

i:i,.,

avoided cost.
(4). For so tong as the Navy Power Pool Agrreement'tis,ft o#cct,

: l:l{'; -t:

I 1...::l

:!:l

neither the Guam Power Authority nor. the Government of Guamr:lmyi,

contract to purchase any power generated from alternatC energy lo.urge

(including power generated from windmills and solart pon6q''3Rd'l68tnn'-

Thermat Energy Conversion) without givlng th'e Unlted. SATBJ Navy

prlor written notlfication. I .r':

(5). Any contract to purchase alternate energy (lttcllfupqrer, :
generated from wlndmills and solar ponds and Ocean fherlnrit Enetrgy ''r*

Conversion) must provide that any loss or damage to tho lslandwlde

power system, Guam Power Authority and th€ U.S. Navy or b
.- consumers as a result of or proximately caused by thc' tfoenCi['of

alternate energy supplier or by the quatlty of 'af&ffite e4crgy

supplied will be borne solely by the alternate energy, stip-glcr'*ho wlll

hold Guam Power Authority and the Governmant of 'Cua4ti-trarmtcs.l

(6). All interface facltlties to provlde usable' alternate enct-gY'

(includlng power generated from wlndmllls, sotar pondfl'snd Ocean

Thermal Energy Conversion) shall be installed and rnalntlln€d at the

exp€nse of the supptler of alternate enol1gy.: ''' "]Att,y Strch

Interconnectlorts shall be at existlng lines owned and OPcttted by thc

{; j ;'1', ' .,':

.i
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the Guam Power Authority shalt be obligated to purctraee clctrical
power not needed by the Guam Power Authority

90307. The Power of Eminent Domaln {condemnatfon}':'$fbll hot'bo;i.

used by the Government of Guam or the Guan Fower Authot,lp. tb'

provide land for alternate ener1 y sources or to provide:qttnd.'tq, lcase

to alternate energy suppliers. lt shall be the excluslve rcsponslblllty

of the alternate energy supplier to cope wlth larud/eacomcnt problans,

and neither the Government of Guam nor the Guam 'S6Wgr Suttprfty
shall be under any obligation to provide tand to atbrrlaf;' "slp1rgy'

suppliers - 
.

58308. lf the Government of Guam or the Guam ,fdildr *uttprtty "
leases any land belonging to the Government of Guam olt'' the. Gtnm '

Power Authority for alternate energy to private altcrnate "'snergy

suppliers for alternate energy related purpos€s, zuch lesCe'shell b€

for the full falr market rental value of the"land (bs€d u@,thc value '

at the highest and best use) and contaln provislons c6ncdlng thc teasc'

and reverting the fand to the Government of Guam or the:GT* Power

Authority if not devloped for alternate energy purposes wlthin three.
(3) years, and canceling the lease and reverting ttrc land to tlre
Government of Guam or the Guam Power Authority whenan*'th land

tslandwlde Power System, and such interfaces shall"Ue ruh"toct,'b'tlrs. 
.*,

engineering standards and approval set by the Guam PourGif Agthorlty; i r: i'':l

(7). Any contract to purchase alternate energy (lncludlng powar

geneTated from wlndmllls, solar ponds and Ocean T16 Energy
'I

t: rl:

Technology) must provlde that neither the Govern*ront

is no longer being prlmarlly utllized for alternate eqargi SJrpo$s. i
88309. In the event that the Guam hwer Au3!dr"fty,' or tha'"'.1.

Governor of Guam determines that pur"chase of alterntt$'.Fndly. froryt:,l '

private developers or development of any alternats enfrby:cource ' 'iI

which does not comply with the guidetlnes of the Act ls fetblrs and In'
the best interests of the Terrltory of Guam and thc Ftigtrl Ptltrert '

- :rl l'

Authority, then the Governor shall presant'to the, hgf3hqAf,'6. futl'
detailed development ptan and a complete cost analysls, cash flotr and

capltal improvement plan for developrnent of that alternatc encrgy'r
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source. The'submlssion shall fully justify departure froq thc abwe4

plans and demonstrate why such plan is in the be$',fntyesls of thC

people of Guam. The Governor shall accompany 'suchl ,Fgg| lvJth

proposed legislatlon to amend this Act. tn such ev€nt, the Lcglehture,

may consider such plan in deciding whether or not"to Pt6*,"$glst!tbn
amending this Alternate Energy Plan for Guam Act.rr .'; *"':
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